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(c) Estimated cost and fees applicable to each option period are set 
forth below: 

Provisional Potential Potential 
option period Estimated Estimated Performance Metrics Total Option 
No. Value - Covered Cost Cost Evaluation Fee Evaluation Fee 

(End of clause) " 

5. Attachment J-1, Performance Work Statement, MSFC Safety & Mission 
Assurance Services, Table of Contents, page J-1-1 is hereby revised to 
add Appendix F - Changes to Specifications and the Statement of Work, 
page J-1-38. 

6. Attachment 5-4 Section B, METRICS EVALUATION PLAN (MEP), is 
deleted in its entirety and the following Attachment 5-4 Section 
B, METRICS EVALUATION PLAN (MEP) is substituted in lieu thereof to 
amend the Negotiated Composite Direct Labor Rate (CDLR) for Option 
Year 3. 

7.CONTRACTORJS RELEaSE STATEMENT 

In consideration of the rnodification(s) agreed to herein as complete 
equitable adjustment for all claims arising out of or attributable to 
the issuance of the contract change(s) and/or contractor proposal(s) 
listed below, including all other subsequent proposal updates, the 
contractor hereby releases the Government from any and all liability 
under this contract for further equitable adjustments attributable to 
such facts or circumstances giving rise to said contract change(s) 
and/or contractor proposal(s), and for such additional obligations as 
may be required by this.rnodification. 

Contract 
Chanse Identification 
Modification 52 
Task Directive ControlNumbers: 121, 128, 131, 132, 133, 134, 135, 
136 and 137. 

Contract 
Pro~osal Number 

HE1 Proposal Nos.: 019-032904-TC dated March 29, 2004; 032-050504-TC 
dated May 5 ,  2004; 038-051704 dated May 17, 2004; 040-052104-TC dated 
May 21, 2004; 045-052804 dated May 28, 2004; 046-052804-TC dated May 
28, 2004; 047-052804-TC dated May 28, 2004; 048-052804-TC dated May 
28, 2004 and 063-072804-TC dated July 28, 2004 
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Attachment J-4 Section B 

A performance-based metric will be used to score 
the contractor's achievement of cost performance criteria. The 
metric will be the composite actual fully burdened labor rate, in 
comparison to the composite fully burdened negotiated labor rate 
for the contract period. 

Period 

Base Year 
Option Year 1 
Option Year 2 
Option Year 3 

b. 

Option Year 4 

SUCCESSFUL PERFORMANCE (Cost Criterion): 
Successful performance of the cost performance criterion is 
defined by the effective management of the actual incurred, fully 
burdened, direct labor cost in comparison to the negotiated, 
fully burdened, direct labor rate. If, during the evaluation 
period, the contractor's cost performance results in an actual 
incurred rate that is 95 percent or less in comparison to the 
fully burdened direct labor negotiated for the contract, the 
contractor will be entitled to the full 30 percent of the fee 
potential for this cost performance criterion. The maximum 
allowable defect rate (MADR) for the cost performance criterion 
is an actual incurred rate that is - 9 5  when compared to the 
negotiated direct labor cost rate. If the contractor fails to 
control the actual incurred direct labor cost rate and it exceeds 
the negotiated direct 1abor.cost rate, the full 30 percent fee 
potential for this criterion will be forfeited. 

Negotiated Composite 
D i r e c t  Labor Rate 

(CDLR) 

L 

3 

The table below relates cost performance to the potential fee deductions that will 
apply above the MADR of 0.95: 

Annual determinations against the cost performance 
criterion will occur.at completion of the base period and, as 
applicable, each option period of the contract (i.e. periods 
2,  4, 6 ,  8, and 10). 

J-4B-10 

Actual Incurred Rate 
(AIR) Divided By 

Negotiated Rate for the 
Period 
< 0.95 

If, 0.95 but < 0.96 
If 2 0.96 but < 0.97 
If 10.97 but < 0 . 9 8  
If 2 0.98 but < 0.99 
If 2 0 .99  but ( 1.0 

> 1.0 

Deduction in 
Potential Cost 
Performance Fee 

0% 
10% 
2 0% 
30% 
40% 
50% 

100% 


	
	
	
	
	
	


